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Frankfort, KY 40601 

j olmyray.hirner@lrc.ky. gov 
502-564-6136 

Johnny Ray Turner 
Democratic Caiicus Chair 

July 7,201 1 

hfr. Cregory G. Pauley 
President and COO 
AEP - Kentucky Power Company 
lOlA Enterprise Drive 
Frankfort, KY 4060 1 

-- - - 

29th District 
P.O. Box 5 

Dr ik  ICY 41619 

Dear Mi. Pauley, 

It has Come to my attention that your conqany is considering purchasing power &om the planned 
ecoPower Generation plant in Hazard, ICY. I have followed the development of this project and am very 
encouraged by and supportive ofthe benefits it brings to Eastern Kentuclcy. I WO& diligently to diversrfy 
tbe economy, create jobs and increase income in the region. This project i s  an impoLikmt element ofthat 
effort. Economic impact analysis indicates tbat it will crezte about 500 perrna.nent jobs, 250 construction 
jobs, aiTd inject over $1 8 million annually into the Zocal economy. 

I zrn aware "hit the ilmpending EPA regulations may force Kentucky Power to refiie sone existing 
Eastern Kentuc1;Y generation capacity and replace it with new sources of generation. While the ecoPower 
project is not large enough to meet all replacement generation needs, it offers a local solution to a podon 
of Kentucky Power's environmental compliance requirements. I believe "ht  a local solution is extremely 
important because it generates local income rather than exporting weapt io other states through purchase 
power agreements. 

Like everyone else, I am concmed about the impact of enviromental compliance on future power costs. 
There is no escaping the fact that electricity rates are going to be higher in the future. I also recognize the 
cost of biomass generation +ill be somewhat higher than traditional geileiation, but I want lo  assure you 
of my support of your cost recovery of these additional costs at the PSC and aiiong my constituents, 
should Kentucky Power choose to purchase electricity from ecoPower. 

I, iherefare, urge you to give serious cornideratioil to the ecoPower power purchase oppoiL'unity. 

Sincerely, 

Johnny Ray Turner 
Senate h4inority Caucus Chair 

Bieathitt, Floyd, IOatt and L,etchei Counties 



GREGORY D. STUMBO 
95th Legislative District 

PO Box 1473 
108 Kassidy Drive 

Prestonsburg, Kentucky 41653 
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STATE CAP IT0 L 
Room 309 

Frankfort, Kentucky 40601 
(502) 564-3366 

SPEAKER OFTHE MOUSE 

July 7,201 1 

Mr. Gregory G. Pauley 
President and COO 
AEP - Kentucky Power Company 
101A Enterprise Drive 
Frankfort KY- 4060 1 

Dear Mr. Pauley: 

It has come to my attention that your company is considering purchasing power from the planned 
ecoPower Generation plant in Hazard, Kentucky. I have followed the development of this project and ani very 
encouraged by and supportive of the benefits it brings to Eastern Kentucky. I work diligently to diversify the 
economy, create jobs, and increase income in the region. This project is an important element of that effort. 
Sconomic impact analysis indicates that it will create about 500 permanent jobs, 250 construction jobs, and 
&nject over $1 8 million annually into the local economy. 

I an aware that impending EPA regulations may force Kentucky Power to retire some existing Eastern 
Kentucky generation capacity and replace it with new sources of generation. While the ecoPower project is not 
large enough to meet all replacement generation needs, it offers a local solution to a portion of Kentucky 
Power's eIivironmenta1 compliance requirements. I believe that a local solution is extremely impoi-tant because 
it generates local income rather than exporting wealth to other states through purchase power agreements. 

Like everyone else, I ani concerned about the impact of environmental coinpliance on future power 
costs, There is no escaping the fact that electricity rates are going to be higher in the future. I also recognize 
the cost of biomass generation will be somewhat higher than traditional generation, but want to assure you of 
my support of your cost recovery of these additional costs at the PSC and among my constituents, should 
Kentucky Power choose to purchase electricity from ecoPower. 

I, therefore, urge you to give serious consideration to the ecoPower power purchase opportunity. 

Sigerely, 

G&goryb. Stunibo 
Speaker of the House 



ROCKY ADKINS 
STATE REPRESENTATIVE 

99th Legislative District 
EO. Box 686 

Sandy Hook, Kentucky 41 171 
ORce: (606) 928-0407 
Home: (606) 738-4242 

HOUSE OF REPRESENTATIVES 

HOUSE MAJORITY FLOOR LEADER 

,Iuly 13, 2011 

STATE CAPITOL 
Room 304 

Frankfort, Kentucky 40601 

CAPITOL ANNEX 
Room 309 

(502) 564-7460 

(502) 564-5565 
Fa: (502) 564-1687 

Mr. Gregory G. Pauley 
President and COO 
AEP - l<eiitucky Power Coiiipan’y 
ioLh Enterprise Drive 
Frankfort 1W 40601 

Dear Mr, Pauley: 

I t  has come to iiiy attention that your coinpaiiy is consideriiig purchasing power from the 
planned ecoPower Generation plant in Hazard, Kentucky. 1 have followed tlie development of this 
project and am very encouraged by and supportive of the benefits it brings to Eastern I<emd<y. 1 
\A-orl< diligeiitl>I to diversify tlie economy, create jobs, and increase income in the region, This project 

an important eleiiieiit of that effort. Ecorioiiiic impact analysis indicates that it will create about 
3oo perinanent jobs, 250 construction jobs, and inject over $18 million annually into the local 
econoiii):. 

I mi a\h?are that impending EPA regulations are putting undo pressure on AEP and l(entucky 
1’011 er to look for iiew sources of electrical generation. The ecoPower project offers a local solution to 
ii portion of Kentiicl~y Po\dw’s eii\rironmental coiiipliance requirements. 1 believe that a local solution 
is extreniely importarit because it generates local income rather than exporting wealth to other states 
through pur chase power agreements 

Like eireryone else, 1 ani concerned about the impact of environmental compliance on future 
p>o\ier costs. There is no escaping the fact that electricity rates are going to be higher in the future. 1 
also recognize the cost of bioinass generation will be some\h.hat higlier than traditional geiieration, but 
\~ ‘an l  to ass~ire you of my support of )’our cost recovery of these additional costs at the PSC and among 
111) constituents, should Kentuclv Power choose to purchase electricity from ecoPower. 

I, therefore, urge you to give serious consideration to the ecol’ower power purchase 
opportuiiiv. 

Sincerel;),, 17 

13.0 cky Adkiii s 
Majority Floor Leader 



LRC RM367 

245 East Cedar h i v e  
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LESLIE A. CULtKBS 
94th LSGISLATIVE DISTRICT 

July 15,2011 

Mr. Gregory G. Pauley 
President a n d  COO 
AEP -Kentucky Power Company 
101A Enterprise Drive 
Frankfort, Kenrucky 40601 

Dear Mr. Pauley: 

It has come to my attention that your company is considering purchasing power from the 
planned ecoPoww Generation plant in Hazard, Kentucky. I have followed the developmenr: of th is 
project and am very encouraged by and supportive of the benefits it brings to Eastern Kentucky. While I 
also strongly support Coal, I work diligentlyto diversib the economy, create jobs, and increase income 
in the region. This project is a n  imporcant elemeni of t h a t  effort. The information I have received 
indicates the economic impact will create many jobs. In facr, what I have received to date, is t h a t  500 
permanent jobs will be re-creared as a result of  the plant along with 2SO construction jobs, and inject 
over $18 million annually into the local economy, 

I am aware t h a t  impending EPA regulations are putting undo pressure on AEP and Kentucky 
Power to look for new sources of electrical generation. The ecoPower project offers a local solution to a 
portion of Kentucky Power’s environmental compliance requirements. i believe tha t  a IDc31 solution is 
exmmely important because it generales local income rather than exporting wealth io other :tales 
Through purchase pawer agreernenn. 

Like everyone else, I a m  concerned ahmi the impact of environmental compliance on furure  
power costs. There is no escaping the fact that electricity rates are going to  be higher in the future. I 
also recognize the cost biomass generation will be somewhat higher t h a n  traditional generation, but 
want to assure you my support of your cost recovery of these additional costs at the PSC and among my 
constituents, should Kentucky Power choose to  purchase electriciTy from ecoPower. 

I, therefore, urge you to give serious consideration to ?he ecoPower purchase opportunity. 

Very truly yours, 

Le.& k.  Combs 
Skate Rep resen tarive 

LACllfr 





erald-Leader and 
Hazard Herald 

Ed i to ri a s and Articles 



Nov. 27 

L,exiiigton (Icy.) Herald-Leader oil alteinative energy: 

EcoPower Generation has just the ltiiid of story we like to hear out of Kentucky, or anywhere 
else for that matter. 

Founded in 2009, it wants to build a plant to generate electricity by burning waste wood in the 
heart of I<entuclty's eastern forests. 

The plant would do a number of things: create jobs, diversify Kentucky's energy portfolio, create 
a iiiarltet for wood that often rots in tlie forest unsold, as well as generate electricity with 
significantly less eiiviroilrnental cost than buiiiiiig coal, aiid inore reliably than otlier alternative 
sources. 

The company, created by experienced power and utility executives, has nailed down a location in 
Hazard, passed a couplc of major regulatory hurdles, secured access to the electric grid and lined 
up wood suppliers. It should create about 500 jobs, 40 or so in the plant once it's running, and 
others in logging, truclting and other spin-offs. 

Wonderful story, right? 

Curb your enthusiasm; this is wliere things get complicated by outdated state rules. 

EcoPower, which plans to sell its power in the wholesale market rather than directly to 
coiisuiners, already has considerable investment but needs to borrow $150 inillion to begin 
construction. Lenders want to see a contract to sell the power from the plant before they commit. 
... 

A kilowatt generated at this wood-fired plant is liltely to cost 20 to 30 percent more than one 
generated at a much larger coal burning plant. 

In the majority of states that require utilities to include alternative energy in their portfolios, that 
wouldn't be a problem. There would be a iiiarltet for this home-generated, non-fossil-fuel power. 
But Kentucky, where coal is king, is not one of those states. I _ _  

It still could be an economically viable deal for a utility. This plant will produce 50 to 60 
megawatts of electricity coinpared to the 300 to 500 megawatts in a typical baseload plant, so the 
power purchased at the higher rate would be such a sinall share of tlie whole that it would have 
iniiiirnal impact on rates or bottom lines. 

But, Kentucky law requires regulated utilities to go with the least-cost option, and the Public 
Service Commission has interpretcd that narrowly aiid with a short-teiin view. ,". 



I n  ICentucky, a good start would be legislation that gives the PSC more flexibility in assessing 
least cost, followed by joining the iiiajority of states that require diversification in energy 
sources. 

Such measures could mean a happier ending for the EcoPower story. More important, they 
would be a big step toward energy security for fbture Kentuckians. 



icials say plans for power plant still on tap 
May 3 - McClatchy-Tribune Regional News - Bailey Richards The Hazard Herald, Ky 

May 3 - McClatchy-Tribune Regional News - Bailey Richards The Hazard Herald, Ky. 

Alter several years of planning, officials with ecoPower Generation say they are still moving forward with building a 

wood-burning power plant in Perry County that coulrl bring hundreds of jobs and millions of dollars to the area 

According to the Chief Executive Officer Gary T Crawford, company officials are very optimistic as they move into the 

final stages of clevelopment before they begin construction. 

ecoPower Generation made a proposal for a wood-burning plant in 2009 At that time, Crawford came before the 

Perry County Fiscal Court and said they hoped to begin construction in 2010 Since then, however, progress has 

slowed Permitting and financing took longer than expected, though the company says they are still working on 

making this proposal a reality 

The Perry County plant would use arouncl 550.000 tons of low-grade wood froin saw mills and timber production This 

wood would otherwise be consirlered waste The primary source of lumber would be Pine Mountain Lumber 

Company out of Letcher County 

The proposed plant would he constructed in the Coal Fields Industrial Park in Chavies, reportedly capable of 

powering 30,000 residential homes ecoPower would connect to the existing AEP grid via the Engle Substation that is 

only a mile from the proposed site of the power plant 

According to the company's most recent project overview, all of the agreements for hooking up to the current grid and 

the permits will be  completed this spring Shortly following finalizing all agreements, they have plans to buy the 

proposed site. 

The project overview also said that as soon as 30 days after the final closure on the land, construction could begin 

Just over two years after the closure, the plant is proposed to be completed and ready for service 

According to the company, they estimate around 200 jobs will be created during the construction phase Once the 

plant is completed and operational, they have calculated it will bring around 500 jobs both directly through hires and 

indirectly through support businesses 

It is believed that the plant will briny about $18 million in economic benefits to the region 

K n i y til- R i d der 
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